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THE WHITE HOUSE 

WASHINGTON 

Mr. President 

George. Mahon changed the 
time table on this ... hence 
signature/approval needed 
as soon as pb&sible, to 
be received today .. 

Please have s.omeone. call 
when signed so that I can 
have last .page "dexed" 
back with your signature 
on it .• 

Thanks--Susan 
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THE WHITE HOUSE 

WASHINGTON 

September 12, 1978 

TO: SUSAN CLOUGH 

FROM: BILL SIMON~ 

The attached material should 
be reviewed by the President 
at his soonest convenience. 

p -
The congressional timetable 
on this matter changed last 
night and it is quite urgent 
that this be forwarded to the 
Ili.ll today -- if possible. 

Please CALL me as soon as the 
President has had a chance to 
review this. 

ONE SIGNATURE IS REQUESTED on 
page 4 of this package. Thank 
you. 
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SIGNATURE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON. D.C. 20503 

._._· September 1?~ 1978 

THE PRESIDENT 

Jillnes T. Mcintyre, 

( Ir.tF) 

Attached for your approval ts a request for appropriatiDns to fund the U.S. 
participation in the Supplementary Financing Facility of the IMF. This 
facility will provide the Fund with additional resources to assist member 
nati.ons with balance of payments problems. This request is in response to 
a Congressionally mandated technical change in the method of funding the 
U.S. participation in this facility. This proposal does not represent an 
increase in the program. The details of this proposal are contained in the 
attached fact sheet. 

In our opinion this proposal is consistent with Administration objectives. 
The proposal has been reviewed by our staff and found to be advisable. at 
this time. 

'RECOMMENDATION 

That you sigA the letter transmitting this request to the Congress. 
Transmittal at thi·s time is recommended in order to allow for proper 
considerat1on by the Senate Appropriations Committee. 

Attachments 



Agency Request 

FUNDS APPROPRIATED TO THE PRESIDENT 
INTERNATIONAL MONETARY PROGRAMS 

·.Supplementary Financing Facility 
~_~International Monetary Fund 

FY 1978 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . -$200~ 000,000 
FY 1979 ................•...•.......•........... $1,831,.640,000 

OMB Recommendation 

FY 1978 
FY 1979 

-$200,000,000 
$1,831,640,000 

T~is request will provide the funds for the United States participation in 
the Supplementary Financing Facility of the International Monetary Fund 
(IMF). The United States along with other major industrial and oil­
exporting countries have agreed to establish this facility with a 
capitalization equal to 8.6 billion Special Drawing Rights (approximately 
$10.8 billion) to augment the IMF's financial resources to enable it to 
assist member countries with serious balance-of-payments prob.lems. The 
dollar estimates shown abov-e are s-ubject to change to meet the U.S. 
commitment, which is denominated in SDRs. 

The Administration originally sought to treat U.S. participation in this 
facility in the same manner as regula·r IMF subscriptions--that is, as an 
exchange of monetary assets not requiring appropriations action. However, 
while considering. a request transmitted in the .1979 budget for a $200 
million 1978 su;pplemental appropritior~ to cover potential losses on the 
U.S. contribution resulting from currency rate fluctuations, the Senate 
has amended the authorizing legislation to require that any U.S. 
contribution to this facility be sought through the reg~lar appropriation 
process. This amendment passed the Senate 67-0 and the House is expected 
to agree to it in conference. Because of the congressional efforts to 
subject additional Federal financial transactions to the appropriati.ons 
proces.s, we expect that Corrgres s wi 11 attempt to require appropriations for 
the regular U.S. contribution to the IMF at the first opportunity. As a 
result of· this £ongressional action, we recommend requesting 
appropriations for the entire U.S~ contribution to t~e facility. The 1978 
supplementa1 request for $'200 million should be withdrawn since the $200 
million is included in the 1979 request. 

In line with current budget concepts, which excl'ude monetary transactions 
from the budget tot a 1 s, or~B wou 1 d show no outlays from the facility unt i 1 
it terminates, and then only if there were an exchange rate loss. The 
House Budget Committee appears to accept this approach, but it might be 
challenged in the Senate. OMB and Treasury will work to overcome any such 
threat. 

"· 
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fhi•; prcpn'_;,Jl doe::. not t·.::p,~•.:S(::ilt any ir.cre.:se in o:::r for·eign financif!.l 
;:;rogr·oms; t·a~h·..:r·, it i!> d lt.:chnicc.l change in U:~ method of p1-ovidinq the 

. planrH;d U.S. cnntrihution. to ~his n~·.v li-11 fac.i1 it_y. FurLh'=r details on 
UJ"i~; ) . .H'oposJl arc.'providE~d in tht at.ta;.:;fled lctte:· from Under Se;:r·;,:>Lctry of 
thi:' Tr(:c::;ur·y Ar:UHHI.)' Sulom6n to thE: LJire~tor of the Office of r-1.lr:age,r;ent 
t5Pd BL:ri.get. 

White Hnus~ Si.dff Vi~~s 

Gud:;et auti!ot·i t..r ..... 
(}u t i t; .)'S . . .. .. • .. .. .. .. • • .. .. . 

!978 

-200 

( i n rn ·i i l' ~ or. s of do 11 a r· ~ ) 

1979 19DG 

* K~f1e~_·ts t!1c cu~·t~ent '2~~t:rnateG dolTat·· ~~n~.t of 1~4·50,000~00(t Special 
tJ:·dwing Ri~1hts. 
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L~-·. THE WHITE HOUSE 

WASHINGTON 

The Pn;!~ i t.hm l 

of the Senate 

I ask the Congress to consider a proposed t'educt ion in f i scld ye~n- 1978 
suppl<>.mP-ntal appropr1ati:on$ in the amount of $200,000,000 and iHl amendmerrt 
to ttw T"equr~sl. fnr oippropridtions for the fiscal year 1979 in the amount of 
$l,H3i.,640,000 for Internut.ional t>ionetary Programs. 

lhe details of these proposals are set forth in the enclosed letter from 
the Director of the Office of ~1anagement and Budget. I concur with his 
cru~nents ~nd observations. 

RespP.ctfu I Jy, 

Enclosures 
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THE WHITE HOUSE 

WASHINGTON 

September 12, 1978 

CONGRESSIONAL TELEPHONE REQUEST 

TO: 

DATE: 

RECOMMENDED BY: 

PURPOSE: 

BACKGROUND: 

Senator Inouye 

September 12, 1Q78 

Frank Moore JW/• 
Senator Inouye's Foreign Assistance 
Appropriations Mark Up 

Senator Inouye's subcommittee will mark 
up the Foreign Assistance Appropriations 
Bill at 2~00 P.M. today. We have learned 
that Inouye intends to cut funds to the 
IFis $100 million below the House figure. 
After all our work in the House it would 
be a great loss if we were to come up 
short in the Senate. Inouye has always 
been a strong supporter of the IFis but 
we believe that he does not think it is 
necessary to come in with a high figure 
given our success in the House. 

We suggest yo~ call Inouye and urge him 
to mark up higher than the House version, 
as he has done in the past, to allow 
negotiating room in conference. 

Date of submission Tuesday, September 12, 1978 

Note: This call needs to be made before 2:00 p.m. today. 
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THE WHITE HOUSE 

WASHINGTON 

Susan: 

· . •. • .. _ . . : < [ 1 iri ~i vi~g) ·you; several 
·· · · ,;;: ppt.:i.ons 9:nZ pho.t'o 1 s sin 

··' · ·.I ~m ·not s\1re what you 
,, _. i ,"think is o~'st·: ': 

··. '.(1) 
·.' _i"!: '. 

>: (.2) 

J3). 

Ail.un~ig,ed photo of 
1 both-t· Pres. and 
· Mr.s • · rt.er. 

In vidual photo's of 
e ch -- unsigned. 

e know if unsuitable. 
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F:le~trotri~tP~ f:..,py Mad~ 

,,.,, rr1~~~~m~ !!!!!!!L<r.r~ 
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CONSTRUCTI:ON CO., :INC. 
GENERAL CONTRACTORS 

PHONE 634-3507 • SUilE 16 • 1651 CAREY AVENUE • CHEYENNE, WYO. 82001 

The PJr.v.,-i.dent 
The Mute HoMe 
WMIU.ngto n, V. C. 

AugMt 29, 1978 

VeaJL MIL. P!LeA-i.dent and M1L6. CM.te~r.: 

In ouJr.nome.; at 200 'Lake ShoJr.e Vllive., Cheyenne., Wyom-i.ng, 
· we. have a ga.UeJLy de.p-i.etlng Land G1r.an.t.6 :6-i.gne.d by th:Jr.e.e. 
P~r.v.,:Ldemh, Andllew Jac.Mon, John Ty.te~r. and MaJtt.tn Van 13uJr.en • 
. AdCLi.tionilly, we ·have_ many pic:tUILeA on P~r.v.,iden.t.6 on the 
Un.U:e:d S;ta;tv.,. We_ :tAeMUILe thv.,e_ mome.n:tA on hi.J.do![y we_ M.e 
plliv.U.edge_d to have kn oWL po.6.6e6.6kon. 

We would be_ honoJr.ed to have_ a pictwr.e_ on you a.nd 
MIL6. CM.teJr. to add :to oun c.oUe;cti.on·. 

Sinc.e~r.e.ty, . 

-

J~ .t_ ;f'-'<o--~ y 1-"'-----
FILa.nW & Leona Fe:Jr.gMon 
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